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  M.A. ECONOMICS: Semester – Iii

International Trade

Paper – II

                                                                                                                                          M.M.80           

	Unit – I
	Theory of International Trade – Meaning and distinguishing features of Inter- regional and International-trade. International Trade as a specific state of inter-regional trade. The Pure Theory of International Trade – Theory of absolute advantage, Recardian theory of the comparative difference in costs, Refinements of the comparative cost theory. Haberler’s Opportunity Cost Theory, Mill’s Theory of Reciprocal Demand.

	Unit – II


	Heckschar-Ohlin Theory of International Trade, Factor Price Equalization, Theorem of International Trade, Stopler Samuelson and Rybezynski Theorems. The Terms of Trade – Concepts, Determination of terms of trade, Factors affecting terms of trade, Terms of Trade & Economic Development, Its empirical relevance and policy implications for less developed countries Terms of Trade & Welfare implications.

	Unit – III


	The Theory of Intervention – (Tariffs, Quotas, and non tariff barriers), Economic effects of tariffs and quotas on national income, output, consumption, price, employment, Terms of Trade & Income Distribution. The Stopler – Samuelson Theorem of Tariff on income distribution, The Learner’s Paradox. Non Tariff Barriers – Voluntary Export Restraints, Export- subsidy, Counter-vailling duties, other Non-Tariff Barriers, Import Quota vs. Tariff.

	Unit- IV


	Balance of Payments – Meaning and components of BOP. Equilibrium and disequilibrium in the BOP, Measures to correct the adverse BOP, Marshall-Lerner’s conditions-under devaluation, expenditure-reducing and expenditure switching policies & direct control. Foreign Trade Multiplier, Foreign Repercussion or Back-Wash Effect. Foreign Exchange Rate-Spot and Forward Exchanges Rates, Fixed and Flexible Exchange Rates, their merits and demerits, Hybrid Exchange Rate, Floating Rate of Exchange, Managed Floating system.
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